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March 10,2009

The Honorable Joan Bauer

Chair .

House A ppropriations Subcommittee on Higher Education
Michigan House of Representatives

Dear Chairperson Bauer and Subcommittee Members:

Thank you for the opportunity to appear beforeyour Subcommittee herein
Michigan's beautifully restored Capitol to discuss higher education, a settingand
atopic about which we sharea passion.

Speakingfor al of Michiganindependent higher education, we heartily

congratul ateyou, Representative Bauer, on your appointment as Chair of thisvital
Subcommittee. We genuindly look forward to working with you and with your
Subcommittee colleaguesfor the sake of our studentsand the State. We aso
extend a warm welcome and greeting to each of the returning Membersand to the
new Membersof this Subcommittee. Thank you to each of you for your
leadership service.

Thismorning we stand in and spesk for 49 Michiganindependent collegesand
universitiesand their Presidents, 1,000 Trustees, 10,000 faculty and more than
115,000 students. On behalf of that remarkable congtituency, we begin by
thanking the Legidaturefor your strong, wise and courageous support of our
studentsand the vital Michigan Tuition Grant program throughthe yearsand
particularly in the recent challenging years.

Unfortunately, the Governor's financia aid proposa in the 2009-10 Executive
Budget proposesagain to eliminatethe Michigan Tuition Grant program and to
decimate state need-based financial aid for our students. Asdescribed inthis
book of materids, that proposal would be devastatingto needy Michiganresident
independent college studentsand compl etely counterproductivefor the State. For
the sake of our studentsand our State, we appedl to the Legidatureto onceagan
savethe Tuition Grant program, for all of the compellingreasonsarticulated in
this book.

e an g LAWY

Sister Rose MarieKujawa Edward O. Blews, Jr.
Chair President
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THE COMPELLING CALL & CASE TO
SAVE (AGAIN) THE MICHIGAN TUITION GRANTS
& REJECT THE SO-CALLED “MICHIGAN COLLEGE
ACCESSGRANTS' PROPOSAL

[Governor's Proposal Would Devastate Needy
Students |n Michigan | ndependent Colleges]

Association of Independent Colleges
and Universitiesof Michigan

The Governor's ExecutiveBudget proposd to eliminatethe absolutely
critical Michigan Tuition Grant program (and five other proven financial aid
programs) and replacethem with a poorly-conceived and lesser-funded so-called
""Michigan College Access Grants”' program would be grosdy unfair and truly
devastatingto needy Michigan resident studentsattending Michigan
independent colleges at a tremendoussavingsto the Stateand its taxpayers.
And the proposa would jeopardizethe very existenceof Michigan independent
higher educationasweknow it. For the State of Michigan, thisproposa would
befiscally unwiseand economically and educationally counterproductive. And
it would suddenly and summarily reverseprogramsand public policiesforged
over aforty-year period.

Onceagainwe must call on the Legidatureto savethe Tuition Grant
program and to keep alivethe college hopes, opportunitiesand careersof more
than 40,000 of our students.

At the outset, speaking for all of ow independent collegesand
univergties, we expressdeepest gratitudeto the Legidaturefor itscompassion
and wisdomin preserving the Tuition Grant program year after year intheface
of al the chalengesand threats. TheLegidatureon astrong bipartisan,
bicamera basishas literaly kept morethan 40,000 Michigan residentsof
modest meansin collegeand ontrack to a brighter future. On behalf of a
profoundly grateful student body, we expressour heartfelt gratitude. Onceagain
we gpplaud and commend the Legidaturefor itswisdom, courage and
compassion.

Accordingto our Association's thorough analysisand projectionin
consultation with our Membersand financial aid officers, the Governor’s SO-
called “Michigan College Access Grants'* proposal would radically reduce state
need-basedfinancia ad for needy Michigan residentsin Michigan independent
collegesand universitiesby astunning $54.9 million or 79%. That figureisso
shocking that it bears painful repeating. 1t would dash state need-based
financia ad for Michigan independent college students by nearly 80%.

/
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Contrary to its name, the"*Michigan College Access Grants™ proposal would deny access
to Michigan independent collegesfor more than 40,000 needy Michigan residentscurrently
depending on the Michigan Tuition Grant program to attend college. About half of those
studentswould be denied their grants altogether becauseof programmatic and eligibility
manipulation. They would be sacrificed completely. Theother ""surviving'™ haf would seetheir
annud financia aid awardsreduced by $1,100 or 52% from the current $2,100 Tuition Grant
maximumto a maximumof $1,000. That's a huge hit for aneedy student. And our students
would losetheir share of other aid like Work-Study and Nursing Scholarships. That's why, if
anything, it isan understatement to say that the Administration's proposal would be devastating
to needy Michigan resident students attending Michigan independent colleges and universities.
And ultimately it would dramatically increasethe cost of higher educationto the State's Budget
and taxpayers.

SIXTH ATTEMPT TO ELIMINATE TUITION GRANTS NOTA NEW PROPOSAL BUT A
REPEAT OF REJECTED 2003 PROPOSAL

Thisproposal merely representsanother attempt by the Granholm Administration to
eliminatethe Michigan Tuition Grant program so vital to needy studentsin Michigan
independent colleges. For five of her previoussix Executive Budgets (i.e. 2003-04 through
2007-08), the Governor has attempted unsuccessfully to eliminatethe Tuition Grant program
through various proposals. Each year the L egidatureby overwhelming bipartisan margins
preserved the Tuition Grant program and sustained its funding, recognizinghow critical itisto
our Michigan resident studentsand what wise public policy it represents. Weurgethe
Legidaturethis year to rgect for the sixth timethislatest attempt to eliminatethe Tuition Grant

program.

Infact, the' Michigan College Access Grants™ proposa appearsto be a dusted-off,
rehashed version of the Governor's 2003 proposa by adifferent name (back thenit wascalled
""Michigan Opportunity Scholarships'). The Legidatureexamined and emphatically rejected
that 2003 proposal on an overwhelming bipartisanbasis. 1t wasjudged to bea bad ideathen; it's
an even worseideanow (becauseit also deeply cutsthe overall need-basedfunding). It was
found to beegregioudy utar to needy citizen studentsin independent collegesback then; it
would still be fundamentallyufar to that category of students.

MICHIGAN INDEPENDENT H/GHER EDUCATION (4ICUM) POSTIONS

Michigan'sindependent colleges and univer sities, speaking unanimoudy throughthis
Association, urge the Michigan Legidaturein itswisdomand compassion t0 once again preserve
the Michigan Tuition Grant program and to appropriate in 2009-10 at least itscurrent level of
funding ($56.668,100) becauseit isso critical to more than 40,000needy Michiganresidents
attending Michigan independent collegesand to the Sate. Ve plead this positionfor all of the
compelling educational, humane, economic and wise public policy reasonscited in this

document. And we request and strongly recommend the continuation ofthe current boilerplate
language regarding Tuition Grants. includingthe July 7 deadlineand the $2,700 award level.

We urge the Legislature not to adovt the Governor'soor|v-conceived “Michigan

College AccessGrants' proposal which would be S0 highly unjust and financially devagtating to
our_rneedy students.




In addition to saving the Michigan Tuition Grant program, we urge the Legidatureto
preserve and continue to fund the Comuetitive Scholarship program, the Work-Study programs,
the Part-Time/Independent Grantsurogramand the Michigan Nursing Scholarship program, all
proven programs SYving important public policy purposes al 0.

[Whileit isnot a part of the financial aid proposal, we also urge the Legislature t0
overturn the Governor' sproposal to diminate the funding for the King/Chavez/Parks programs.
These are important incentive programsenhancing service and successin higher education for
underprivileged studentsand underrepresented populations, in which independent aswell as
publicingtitutionsparticipate. Ther funding too should be preserved.]

REVIEWAND HARMFUL IMPACT OF “ACCESS GRANTS' PROPOSAL

The Governor's proposal would roll six financial aid programsinto a haphazard, arbitrary
single' Michigan College Access Grants program — and reduce the combined need-based
student aid funding by $18.7 million, from $108.5 million in the current programsto $89.8
million in the proposed program. (Need-based student financia aid isthelast thing that should
be cut during thiseconomiccrisisand in light of the taxpayer savings, independent college
students arethe last peoplewho should becut.) 1t would diminatesix longstanding, proven
programs(i.e. Michigan Tuition Grants, Michigan Competitive Scholarships, Michigan Work-
Study, Adult/Part-Time Grants, Michigan Educationa Opportunity Grantsand Michigan
Nursing Scholarships). Eachof these programshas been carefully established and refined
through the decades(going back morethan 40 yearsin the case of Tuition Gant s and
Competitive Scholarships) to meet specific needs and serveimportant and unique public policy
purposes. By way of succinctly statingexamples, the Michigan Tuition Grant program isthe
need-based equitablechoiceprogram for citizenssacrificing to attend independent collegesas a
programmaticcounterpoint to the large State subsidy benefiting studentsin public universities.
(It's vital public policy purposesare described in detail throughout thisdocument.) The
Competitive Scholarship program isamerit and need-based program utilizing the college-
entrance ACT examination. The Work-Study programsfund valuablework experiencesfor
students while generating additional financia aid through the employer match. The Michigan
Nursing Scholarship program encouragesand assi stsstudentsto become nurses, acritical
shortagearea, with acommitment that upon graduation they will remainand servein Michigan.

The Adminigtration proposes severa arbitrary digibility changesand procedural and
programmeatic manipulationsin their **Michigan College AccessGrants* program, whichwould
eliminate many independent college students (who have the highest unmet needs) and radically
reallocatefinancial aid fundsto studentsin other sectors(particularly community colleges) with
lesser need and far lower tuitions because of State and local funding subsidies.

Firgt, the proposal would create a very early deadline of March 1 (adate aready past), in
harsh contrast to the current Tuition Grant applicationdeadlineof July 1. Thiswould eliminate
thousandsof needy independent collegestudents from eigibility, disproportionately cutting out
undenepresented minority and first generation college studentswho tend to decideand apply
later. Approximately 30% of the Tuition Grant recipientsare minorities. Second, it restrictsthe
proposed new program to undergraduate students, whereas the Tuition Grant program as a matter
of public policy also assstsasmall and highly needy population of graduatestudents. (This
recognizesthe valueto the State of graduateeducation and that the State through itsdirect
appropriationssignificantly subsidizesgraduate studentsin public universitiesregardlessof
income.) Thecurrent Work-Study and Nursing Scholarship programsal so serve graduate




students, who would be cut out of the proposed new program. Third, it imposesthe equivalent of
an arbitrary incomedigibility cap (i.e. maximum" EFC" of $7,750) rather than following the
national ly-recognized uniform system and formulafor determiningtrue student financial need.
(Accordingto our analysisand financia aid officers, the proposa would cut off aid at a much
lower incomelevel and at afar higher unmet need level than has been cited by the
Adminigtration.) Thusmany familiesand studentswho havereceived Tuition Grantsunder a
true assessment of their needswould be denied** Access Grants”* by thisarbitrary cap. Fourth, is
atroubling clausethat would alow the Michigan Higher Education Assi stance Authority
appointed by the Governor to set any additional eigibility requirementsrather than the
Legidature.

Theeffect of thefird three provisions(above) in the new program would beto eliminate
nearly half of the Tuition Grant recipientsfrom any financial aid at all.

For the"'lucky" haf of current Tuition Grant recipientswho survived the programmatic
purge, their annual  need-based grant would be dashed by $1,100 (an unconscionablecut of 52%)
from the current Tuition Grant maximum of $2,100 to the “Access Grant' maximum of $1,000.
And even that reduced level isn't assured, because the proposed boilerplate language merely
stipulatesthat the Assistance Authority will set theaward level.

Again, the Governor's proposa would s ash state need-based financia aid for needy
Michigan resident students in Michigan independent collegesand universities by ashocking
7.

PROPOSAL IGNORESHUGE SUBSIDY | SSUE (NOT ALL STUDENTS IN SAME SITUATION)

The Executive Budget proposal assumesthat al studentsin al sectorsarein thesame
situation. Not so!' The proposa conveniently ignoresthe $1.47 billion in direct appropriations
currently to the public universities(trandating into an average State subsidy of $5,776 per public
university student) from which independent college studentsreceive no benefit. Independent
collegesare not funded or subsidized by the State, so our studentsmust face much higher tuition.
Hence astudent at a givenincomelevel facesmuch higher tuition and hence has much higher
need at an independent college. (It's not that the full and true cost of educatinga studentis
higher at an independent college- to the contrary — but that the price that must bechargedis
higher becausethereisno Statesubgdy.) Inanutshell, that's why the Tuition Grant program
existswith an appropriately higher award maximum for needy independent college students.

The Executive Budget suggeststhat the purposeof thisproposd isto “reform student
financia aid to simplify how studentsand their families accessit.. .” But theapproachistoo
smplistic. Firstit doesn't (and can't) changethe nationa system of applying for and analyzing
need for financial aid. Second, the existing programsoperate efficiently and effectively
particularly when properly administered. Third, smplicity should not trump the proper public
policy purposesof theexisting programs. Fourth, it totaly ignoresthe dramatic subsidy
differencedescribed above. And finally, smplicity cannot justify decimating need-based
financia aid for studentsat independent colleges.

OUR STUDENTS, COLLEGESALREADY STRUGGLING FROM ECONOMY

Our independent collegesand our studentsand familiesarea ready suffering from the
State and national economiccrisis. Qur familiesare experiencingfinancia uncertainty,



diminished collegesavings, reductionsin home valuesand reduced equity against which to
borrow for college, decreased earningsand loss of jobs. Many are struggling to stay inour
collegesasitis. Theeconomiccrisisisalso hittingour collegeshard, with diminution in value
of scholarship endowment and investment funds, challengesin fundraising, and budget struggles
to hold down tuition and remain affordable. On top of that, adrastic reduction in State need-
based aid would send our students, familiesand collegesredling. The Governor's proposal
comes at the worst possibletime. Moreover, studentsand familiesare making their decisions
now about continuingor commencing collegeand are counting on the continuation of the current
State student aid programs.

BACK TO THE FUTURE OF TUITION GRANTS

Sinceit would be a primary victim of the Governor's proposal, wewill now focuson the
compelling casefor the Michigan Tuition Grant program in our pleato the Legidatureto again
saveit and to preservethe critical need-based state aid for our students.

There isareason— many profound reasons— why the L egidature has continued the
Tuition Grant program since 1966 and preservedit in theface of five recent Executive Budget
proposalsto eliminateit. The MichiganTuition Grant program still standsasone of the State's
wisest and most productive and cost-effectiveinvestments. For 43 years, Michigan has provided
need-based Michigan Tuition Grantsto residentsof modest means asa compel ling matter of
smart economic and public policy for the State (which resultsin substantial taxpayer savings)
and fundamental fairnessto itscitizens. The program hasstood thetest of political and public
policy scrutiny through four decadesand the incredibly intensechallengesof thelast six years
when the Governor proposed itseliminationfivetimesin responseto the State's budget deficits.
Instead the L egidature on an overwhel ming bipartisan, bicameral basis has saved the Tuition
Grant and itsfundingasatop priority inits Budgets.

CRITICAL HUMAN ROLE OF TUITION GRANTS (40,000 STUDENTSIN JEOPARDY)

The Tuition Grant isabsolutely critical to the ability of more than 40,000 studentsto
attend college. Even with this need-based financia aid, these studentsand their families
sacrificegreatly and strugglefinancially to attend an independent college or university. The
ExecutiveBudget proposal would abandon those students, jeopardizingtheir ability to continue
incollege. Most would beforced out of college altogether or to go to public institutionsat much
higher cost to thetaxpayers. Theseare real flesh-and-bloodpeople... State citizens.. . whose
hopesand futuresare linked to the Tuition Grant program. They hail fiom every nook and
corner of the State; they comefiom cities, rura areasand suburbs. They are Michigan's heart
and future.

What makesthisconcern and threat even more acuteisthe fact that Michigan
independent collegesin particular serve very successfully aremarkableMichigan constituency
for whom affordability isa constant concern and who urgently need the Michigan Tuition Grant
program. Thefollowing profileof our overall composite student body of 115,000 students
provesthe point:

approximately 90% are Michigan resdents;

the vast mgjority arefiom low and middle-income families of modest means;



three-fourthsrequiresomeform of financia ad;

many arefirst generation college students; and

to the surprise of many, an amazing 15% are African-American and 21% are

minorities (both cons stently the highest percentagesin Michigan higher

education). And we graduate higher percentagesof minority studentsal so.

More than 30% of the Tuition Grant recipientsare minority students. Asthe numbers

and percentagesof high school graduatesfrom underrepresented minority populations grow, the
need for accessand choice viathe Tuition Grant program becomeseven more important.

FUNDAMENTAL FAIRNESS & EDUCATIONAL EQUITY FOR MICHIGAN'SCITIZENS

TheMichigan Tuition Grant program isamatter of fundamental fairnessfor Michigan's
citizensof limited means. For many yearsthrough the Tuition Grant program, the State has
recognized that those students (currently 115,000) who attend independent collegeslosethe
substantial direct State operatingappropriationssubsidy (currently averaging $5,776 per student)
benefitingall studentsin our fine public universitiesregardiessof income. Moreover,
independent collegesdo not receive State capital funding as Stateingtitutionsdo. Thus
independent college studentsmust face much higher tuitions(averaging $20,149 for the current
academic year) becausetheir Tuitionsmust cover nearly 90% of the cost of their education. The
Tuition Grant program currently providesa grant of up to$2,100, but only for needy residents
from familiesof modest meansin independent colleges. The maximum grant for the neediest
independent collegestudent isstill $3,676 lessthan the averagesubsidy for all public university
students. (We add as always that we support the State's funding for our public universities; we
merely ask for considerationalso and equity and hel p through the Tuition Grant programfor
needy citizensin independent colleges))

Tuition Grant recipientsare needy Michigan citizensfrom taxpayingfamilieswho
happen to chooseindependent collegesat great benefit and savingsfor the State. The Executive
Budget proposdl ignores thefact that these Michigan citizens have no accessto the benefits of
the $1.47 billionthe State providesfor the public universities. That large pool of public
university funding is not accessibleto Michigan citizens attending Michigan's independent
collegesand universities. Hencethe Tuition Grant program funding of $56.7 million provides
relatively modest assistancefor them if they demonstrate need.

The" playing fidd' for Michigan citizensin independent higher education is aready
steeply tilted against them asthe above numbersshow. The Governor's proposal would nearly
take them completdly off thefidd.

Higher education fundingfor all of Michigan's citizenswho attend public or independent
colleges should bea priority. Our Association hasconsistently called for greater support and
priority in funding for all of higher education, public and independent, without sacrificing
support for either sector.



PROPOSAL FISCALLY SHORTSIGHTED, ECONOMICALLY COUNTERPRODUCTIVE
[INDEPENDENT COLLEGES SAVE TAXPAYERS MONEY)

The Governor's proposa to eliminatethe Tuition Grant program and slash financial aid
for independent college studentswould be fiscally shortsghted and economically
counterproductive, ultimately increas ng the burden on the taxpayersand the State Budget.
Michigan's independent collegesand universitiesactually save the taxpayersmorethan $370
million ayear (after accounting for the State's assistance) which ismade possible by the Tuition
Grant program. And that's just annual operating cost savings. Additiondly, it would cost the
State more than $3.5 billion to attempt to replicatethe independent college campuses, built
without direct taxpayer funding. Certainly we are cognizant of the State's Budget problems, but
it amply makes no sense to eliminatea program which saves such substantial taxpayer dollars.
For every dollar the State investsin the Tuition Grant program, it saves morethan $6.53 in
operating expenses alone (not even counting campuscongtruction costs). The Tuition Grant
program and independent collegesareacritica part of the solutionto thisState's educational
and economic challenges.

TheTuition Grant funding ($56,668,100) representslessthan 4% of the higher education
budget, athough independent colleges serve more than 25% of the four-year higher education
enrollmentin Michigan. Thisinvestment of lessthan 4% of the Budget producesmorethan 25%
of the higher education productivity. The programisamagjor bargain for the Stateof Michigan.

The Administration focusesonly on therelatively small financial aid portion of the
Higher Education Budget when explainingits proposa and trestment of independent college
students. That's likefocusing onacomer of a paintingand assuming you are seeing the whole
picture. Infact thetotal higher education budget provides$1.47 billionin direct public
university appropriations benefiting (subsidizing) studentsin publicuniversities. Whenone
accurately looksat the whole pictureof the higher education budget, the Tuition Grant funding
representslessthan 4% of the budget athough independent coll eges serve morethan 25% of the
students.

Michigan cannot afford not to fund the Tuition Grant program because of the taxpayer
savingsit generates. The State cannot afford to pick up the much higher cost of educatingthe
40,000 Tuition Grant recipients(or our 115,000 tota students) in public universities, let alone
the $3.5 billion cost to replicateour facilities. 1t doesnot havethe capacity to educatethese
students. And our economy certainly cannot afford to leavethese studentsuneducated.

Moreover, Michigan's independent collegesand universitiesgeneratea profoundly
positive economic impact of morethan $6.6 billion ayear on Michigan's economy. That
represents$116 in economicimpact for every dollar the Stateinvestsin Tuition Grants. Talk
about an economic stimulusg!

Bad budget timeslike these should not cause the State to abandon good public policy or
proven programs, particularly those which actually hel p reduce the burden on the State Budget
and produce savingsfor thetaxpayers. If anything, the State should be seeking waystoincrease
its utilization of the independent higher education resourceto meet additional needsat a lesser
cost to the State, beginning with increased funding of the Michigan Tuition Grant program.



STATE'S STATUTORY PROMI SE

For 43 yearsthe State has made a promise to succeeding generationsof Michigan
citizens, including this generation of current and prospective independent college students. If
you areof modest meansand make the financia sacrificeto attend an independent college, the
State will provideassistanceto makeit possble. Thisisastatutory promise. TheTuition Grant
statute (Act. No. 313 of 1966, being MCLA 390.991 et seq.) declaresthat the Stateshall provide
(and continue) Tuition Grantsto qualifying Michigan resident studentsat Michigan independent
colleges.

Elimination of the Michigan Tuition Grant program would break the State's promiseto
all thosestudentsand families. Such abandonment would dash their dreamsand aspirations.
Such athing seems unthinkable, no matter how bad the Budget.

ABRUPT REVERSAL OF 43 YEARSOF WISE PUBLIC POLICY

. TheGovernor's proposal would abruptly reverseand discard 43 years of Michigan public
policy, established and strongly supported by Democratsand Republicansthroughthe years.
Since 1966, with strong bi partisan support, the State has maintained the Tuition Grant program
as proper and wise public policy, encouraging quaity, competition, fairness, pluralismand
taxpayer savingsin higher education.

To briefly highlight, the compelling public policy principlesundergirding the Tuition
Grant program include: 1) enabling Michigan residents of modest meansto chooseindependent
collegeswhen they best meet their needs; 2) preservingdiversity and healthy competitionin our
pluralistic higher education system which hel psassure quaity; 3) providing some equity for
Michigan taxpayerswho choose independent collegesat greet financia sacrifice; 4) nurturing
through a reasonableinvestment the unique and excellent services performed by independent
collegesfor the State; and 5) in the process, sustaining substantial taxpayer savingsand economy
inthe State's Budget.

ThisState (likevirtualy every other state) haslong recognized that Michigan
independent collegesand universitiesare integral componentsof our pluralistic higher education
system, avital rolemade possibleby the Tuition Grant program. Independent colleges provide
educationa programs, focusesand perspectivesnot otherwiseavailableto the peopleof this
State. They are ableto speciaizeand focuson their particular missions. Asrelatively small
campusesindividually (though very large compositely), they offer personalized educationa
settingsintegrating learning and living. They featureintense, focused liberal artsand
undergraduateeducation, aswell as high technology curricula, practical businesseducation,
strong graduate and professional programsand many other diverse programs. Many come out of
unique historic missionsand faith-based heritages. They arecritica, irreplaceablecomponents
of Michigan's excdlent higher education sysem.

POLL: PUBLIC STRONGLY SUPPORTS TUITION GRANT PROGRAM

According to a 2004 poll independently and obj ectively conducted by the respected
pollster Mitchell Research & CommunicationsInc., Michigan voters strongly support preserving
the Tuition Grant program and itsfunding by a2 to 1 margin, despitethe State's budget crisisat
that timeand in the face of the Governor's proposa to eiminatethe program funding. Sixty
percent (60%) of those polled supported having the State continueto provide these need-based



scholarshipsfor low and middle-income students so they can attend private collegesin Michigan,
while only 32% opposed them and 8% were undecided. Support for the Michigan Tuition Grant
program was equally strong among Democratsand Republicans, throughout al regionsof the
Stateand acrossall demographics(i.e. race, age, €c.).

TUITION GRANT SHOULD BE TOP PRIORITY ON 3COMMONC OW S

Three themes generdly run through most discussions about what should be the State's
prioritiesin these difficult economictimes. They ae 1) to protect State servicesand funding
for the needy and vulnerable; 2) to make educationa priority for the sake of our future; and 3) to
exercisefiscal responsibility and achieve economic efficiency, gaining the greatest returnon the
State's expenditures. By those standards, the Michigan Tuition Grant should beavery top
priority. It uniquely addressesall threeof those principlesand priorities, perhapsmorethan any
other educational expenditure. TheTuitionGrant: 1) providesfinancia aid to needy. vulnerable
studentsand is one of the few educationa expendituresthat is actually need-based; 2) opens
educational opportunitiesfor citizensof limited means, and 3) does so at a tremendous savingsto

the taxpayers.

BRAIN GAIN WOULD BECOME BRAN DRAIN WITHOUT TUITION GRANTS

TheTuition Grant program producesa ' brain gain™ for Michigan, enabling our
independent collegesand universitiesto keep Michigan young peoplein the State and in college.
At the front end of the educational pipeline, 90% of our independent sector studentsare
Michigan residents, many of them dependent on the Tuition Grant program.

At the back end of the pipeline, Michigan independent collegeand university graduates
remainin Michiganin very high percentages, contributing immeasurably to our State's economic
vitality, hedlth and quality of life. Michigan independent collegesproduce high numbersof
excdlent professionasin teaching, engineering, technology, health professions, nonprofit
leadership, business, and countlessother fidlds. Our graduates areakey part of the State's
economy. And, again, our independent collegesand universitiesgeneratea positive annual
economicimpact of more than $6.6 billion.

On the other hand, lossof the Tuition Grant program would lead to adamaging**brain
drain" and budget burden for the Stateof Michigan. While many studentswould be forced to
attend ingtead public universitiesif they even have the additional capacity (at a much greater cost
to the State), many otherswould | ose the opportunity of collegeatogether (at a huge cost to the
State's economy and future). 1t would also cause significant numbersof Michiganresident
students now in independent collegesto leavethe Statefor college opportunities, likely losing
them and their potential contributionsto thisStateforever. Such a brain drainwould beavery
high priceto pay. Michigan'sfailureto sustainitssupport for itscitizensin independent
collegesthrough the Tuition Grant program would serioudy diminish Michigan's economic and
educationa competitivenesswith other statesand would severely erodeitsability to keepits
young peoplein Michigan.

AGONY & ANGST FOR STUDENTS & FAMILIES

Onceagain, the pending ExecutiveBudget proposa createsa great deal of agony and
angst for studentsand familiesjust asthey are planningto continue or commencetheir
independent collegeeducationthisFal. They (and we) are encouraged by and deeply grateful



for the strong support of the Legidaturethelast six years. But we urgethe Legidatureto
promptly reassure our students and familiesthat they can count on their Tuition Grantsfor next
year.

JEOPARDY TO MICHIGAN INDEPENDENT HIGHER EDUCATION ITSELF

Talking about the devastating impact of the proposed |oss of the Tuition Grant on
independent collegesthemselvesis obvioudy addlicate topic, and we certainly don't want to
foster asdf-fulfillingprophecy. But one canimaginethe decimatingimpact of losing up to
40,000 students (nearly 35%) of our enrollments, or even asignificant portion of that number.

Frankly, loss of the Tuition Grant program would jeopardize Michigan independent
collegesand universitiesas we know them. It isnot overly dramaticto fear that colleges,
particularly those serving high numbersof disadvantaged students, would befacing closure. 1t
would irreparably change the face of Michigan independent higher educationin its mission of
serving the people of Michigan from all walks of life. At stakeisthevitality and even survival
of Michigan independent higher educationas weknow it today. The ultimatevictimswould be
the Stateand thecitizenswe serve.

EXECUTIVE BUDGET CONTRADICTORY TO CHERRY COMMISS ON GOAL

The Governor and Cherry CommissionOn Higher Education & Economic Growth set
and seek agod of doubling the number of college graduatesover ten years. Certainly thatisa
laudableand important goa, but one which requiresrecognizing and enhancingthe integral role
of independent collegesin our higher educationsystem. By contrast, the Executive Budget
proposal to eliminatethe Michigan Tuition Grant program is compl etely contradictory and
counterproductiveto that goa by ultimately disenfranchising 40,000 independent college
students. 1t would beimpossibleto sustain, et aloneincreaseor double, the number of college
graduateswhile decimating the financial aid which enables40,000 studentsa year to attend (and
ultimately graduatefrom) Michigan independent colleges.

CONCLUSION

The collegecareers, hopes, dreams, and futures of morethan 40,000 studentsin our
Michiganindependent colleges and universitiesare at stakein the hands of the Michigan
Legidature. Sotooinared senseisthefuture of our Michigan independent collegesand
universitieswhich have such a profoundly positiveimpact on this State.

For the sake of our studentsand the sake of the State, we urge the Legidatureto again
savethe Michigan Tuition Grant program and to preserveitsfunding. We urgethe Legidature
to not adopt the Executive Budget's "' Michigan College Access Grants'™ proposal which would
decrease need-basad student aid for needy Michigan citizensin our independent colleges. We
ask the Legidatureto continue a so the other provenfinancia aid programs (i.e. Competitive
Scholarships, Work-Siudy, Part-Time/Independent Grantsand Nursing Scholarships). And we
request and strongly recommend continuationof dl of the current (2008-09 Higher Education
AppropriationsAct) boilerplatelanguage regarding the Michigan Tuition Grant program,
including the July 1 applicationdeadlineand the $2,100 award level.
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